
MBS & Treasury Market Data
Price / Yield Change

MBS UMBS 6.0 100.09 +0.31

MBS GNMA 6.0 101.03 +0.29

10 YR Treasury 4.5138 -0.0657

30 YR Treasury 4.6711 -0.0579
Pricing as of: 5/3 5:04PM EST

Average Mortgage Rates
Rate Change Points

Mortgage News Daily

30 Yr. Fixed 7.28% -0.09 0.00

15 Yr. Fixed 6.75% -0.07 0.00

30 Yr. FHA 6.70% -0.12 0.00

30 Yr. Jumbo 7.48% -0.07 0.00

5/1 ARM 7.35% -0.07 0.00

Freddie Mac

30 Yr. Fixed 7.22% -0.22 0.00

15 Yr. Fixed 6.47% -0.29 0.00

Mortgage Bankers Assoc.

30 Yr. Fixed 7.24% +0.11 0.66

15 Yr. Fixed 6.75% +0.11 0.64

30 Yr. FHA 7.01% +0.11 0.94

30 Yr. Jumbo 7.45% +0.05 0.56

5/1 ARM 6.64% +0.12 0.87
Rates as of: 5/3

The Day Ahead: Quest Begins For
Treasuries to Fill The Gap
We started to talk about "the gap" in yesterday's closing commentary and
unless bond market momentum manages to stay far weaker than anyone
expects, we'll be talking about "the gap" again very soon.  Well, technically,
we'll be talking about it right now, but you know what I mean.

Simply put, "the gap" refers to a gap in the trading range between 2 days of
trading.  If today's lowest intraday yields are higher than yesterday's highest
intraday yields, that's a gap (it can work in the other direction of course, but
that's not the kind of gap we're dealing with at the moment).  The more visible
the gap, the bigger a deal it tends to be for traders.  

Here's the current gap:

So what do traders do with gaps?  The prevailing wisdom suggests that gaps
are inflection points that often serve as a cue to reset and re-trade the trades
that created the gap in the first place.  In other words, if yields were to fall
back to the 2.155-2.17 range, traders would be concerned that other traders
would begin selling bonds more aggressively again.  

Rich E. Blanchard
Managing Director, RICH Home Loans LLC
NMLS: 492461

1550 Wewatta St., 2nd Floor Denver, CO 80202

Office: 720.619.9900

Mobile: 303.328.7047

Fax: 214.975.2874

richblanchard@richhomeloans.com

View My Website

November 16, 2016Mortgage Market Commentary

© 2024 MBS Live, LLC. - This newsletter is a service of MarketNewsletters.com.

The interest rates provided in this newsletter are national averages from independent data sources. Rate/APR terms may differ from those listed above based on the
creditworthiness of the borrower. All information provided "as is" for informational purposes only, not intended for trading purposes or financial advice.

Read or subscribe to my newsletter online at: http://housingnewsletters.com/richhomeloans

mailto:richblanchard@richhomeloans.com
https://www.richhomeloans.com/
http://app.mbslive.net/asset/582c70c7becf1e23f097e417
http://www.marketnewsletters.com
http://housingnewsletters.com/richhomeloans


But of course, when it comes to financial markets, if a certain pattern always played out the same way, the fabric of space
time would ultimately disintegrate and the universe would implode.  Things just don't work that way.  So indeed, there are
instances of gaps being filled where rates subsequently break through the gap and head in the other direction.

As I'm very fond of saying, with respect to significant technical levels, the technical level itself (be it a "gap" range or simple
pivot point) doesn't hold any promise of serving as a ceiling or a floor.  Rather, if a particular technical level has suggested its
own importance by consistently acting as a ceiling or floor (or as a gap!), our takeaway from a market-watching standpoint is
to pay more attention to what happens next when yields (or prices, or whatever we're tracking) hit, cross, bounce, or orbit
that significant technical level or zone.  Long sentence, but an important one.  

Bottom line, we're likely due a showdown with the gap (at least we'd hope we make it back there).  I would go so far as to say
that gaps tend to have a special sort of gravity that all but guarantees they'll be revisited.  It's the next move after that that
deserves the most attention.  If bonds bounce without breaking through, it would have big, negative implications for longer
term trends.  If they break through resoundingly, the next major showdown would be with 10yr yields that start with a "1"
instead of a "2."
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