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The Day Ahead: Corporate Issuance in
Focus Again as 'Breakout' Continues

Welcome back to the first potentially significant long-term bounce in interest
rates since the first half of 2015. Rates haven't covered as much ground this
time around (in terms of either time or losses), but they've at least chosen the
direction of the breakout from the post-Brexit consolidation.

One eerie consideration is the possibility that the breakout of the years first
consolidative pattern was purely a function of Brexit, and that the break of
the more recent post-Brexit consolidative range is merely the first move in a
selling spree that takes us back to path yields were on before Brexit.

THOMSOMN REUTERS EIKON

L
' "h‘i !Il- "'t"ﬁ \

\ Back from
vhence we came? _

- 1.500
- 1.400
Thl23

ASONDIFMAMI JASOND IFMAM.I] SONDIJIFMAM
Q314 | Q414 | Q115 | Q215 | Q315 | Q415 | Q116 | Q216 | Q316 | Q416 | Q117 |

Truth be told, bonds could weaken much more and still never come close to
threatening the ultra-long term trend toward lower yields. In fact, there's so
much room to weaken that it doesn't even make sense to talk about it
until/unless it starts happening.

The more relevant consideration in the near term is the health and pace of
the current selling trend. As of yesterday, it had already reached "oversold"
territory in shorter term measures of momentum. This somewhat ambiguous
term has at least two meanings. On the one hand, it's a confirmation that
things are bad (thanks... we knew). On the other hand, it's the first sign that
bonds have reached levels that could motivate a correction.
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MBS & Treasury Market Data

Price/Yield  Change
MBS UMBS 6.0 99.37 +0.30
MBS GNMA 6.0 100.35 +0.27
10 YR Treasury 4.6645 -0.0394
30 YR Treasury 47739 -0.0400

Pricing as of: 4/26 5:05PM EST
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Average Mortgage Rates
Rate Change Points

Mortgage News Daily
30 Yr. Fixed 7.45% -0.07 0.00
15 Yr. Fixed 6.86% -0.05 0.00
30 Yr. FHA 6.95% -0.05 0.00
30 Yr. Jumbo 7.64% -0.04 0.00
5/1 ARM 7.50% -0.05 0.00
Freddie Mac
30 Yr. Fixed 7.17% -0.27 0.00
15 Yr. Fixed 6.44% -0.32 0.00
Mortgage Bankers Assoc.
30 Yr. Fixed 7.24% +0.11 0.66
15 Yr. Fixed 6.75% +0.11 0.64
30 Yr. FHA 7.01% +0.11 0.94
30 Yr. Jumbo 7.45% +0.05 0.56
5/1 ARM 6.64% +0.12 0.87

Rates as of: 4/26

The interest rates provided in this newsletter are national averages from independent data sources. Rate/APR terms may differ from those listed above based on the
creditworthiness of the borrower. All information provided "as is" for informational purposes only, not intended for trading purposes or financial advice.

Read or subscribe to my newsletter online at: http://housingnewsletters.com/richhomeloans
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Short term momentum now in "oversold” territory, making it ripe for correction.
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In trying to determine that, we can also keep an eye on longer term momentum, which unfortunately has more room to run.
Bottom line: it's not safe to assume that we're due a bounce simply because of how much we've lost. It could depend more
on economic data beginning tomorrow. As for today, it's already shaping up to be all about corporate bond issuance. That
means more potential volatility in the middle of the day, through at least 2pm.
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