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Conforming Loan Limit Increases to
$548,250

If you'd like to read the official FHFA press release, here you go, but here's
the skinny on the new conforming loan limit of $548,250 for 2021, up from
$510,400 in 2020.

Which loans does this apply to?

Conventional, conforming loans (those sold to or securitized by Fannie Mae
and Freddie Mac, which is a vast majority of the market), both refinances and
purchases

Does this apply to FHA/VA/USDA loans?

Not immediately, and not equally. FHA will use the new number to announce
its own loan limit increases in a week or two. When that happens, you can
always use this page to determine your county's limit. VA is a bit different
depending on how much entitlement you have (read more on the VA site).

What's the benefit of having a conforming loan amount?

Conforming loans have the lowest effective rates (FHA rates may be lower,
but they carry mortgage insurance). They also have different qualification
standards (typically "easier") than loans for higher amounts, but this can
depend on the lender and your scenario.

Do | have to wait until 2021 to take advantage of a higher conforming loan
amount?

No! The limit change applies to the date that Fannie and Freddie sign off on
the new loan (either via "delivery" or "securitization"). For all but the
speediest of lenders, any loan originated today would be hard-pressed to be
delivered in 2020. Therefore, it's up to lender discretion as to when they'll
begin to offer the new loan amounts. Some will do so in a matter of days.

Does this affect my current loan?
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MBS & Treasury Market Data

Price/Yield  Change
MBS UMBS 6.0 99.75 +0.29
MBS GNMA 6.0 100.72 +0.24
10 YR Treasury 45939 -0.0406
30 YR Treasury 47410 -0.0104

Pricing as of: 5/2 12:38PM EST
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Average Mortgage Rates

Rate Change Points
Mortgage News Daily
30 Yr. Fixed 7.42% +0.01 0.00
15 Yr. Fixed 6.85% +0.01 0.00
30 Yr. FHA 6.88% 0.00 0.00
30 Yr. Jumbo 7.60% 0.00 0.00
5/1 ARM 7.48% -0.02 0.00
Freddie Mac
30 Yr. Fixed 7.22% -0.22 0.00
15 Yr. Fixed 6.47% -0.29 0.00
Mortgage Bankers Assoc.
30 Yr. Fixed 7.24% +0.11 0.66
15 Yr. Fixed 6.75% +0.11 0.64
30 Yr. FHA 7.01% +0.11 0.94
30 Yr. Jumbo 7.45% +0.05 0.56
5/1 ARM 6.64% +0.12 0.87

Rates as of: 5/2

The interest rates provided in this newsletter are national averages from independent data sources. Rate/APR terms may differ from those listed above based on the
creditworthiness of the borrower. All information provided "as is" for informational purposes only, not intended for trading purposes or financial advice.

Read or subscribe to my newsletter online at: http://housingnewsletters.com/richardsonlending
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No. This only applies to new loans and, in some cases, on loans already in the pipeline. For instance, if you just recently
submitted an application for aloan that is now UNDER the loan limit, you should check with your lender to see if your
situation will change. BUT FIRST, check this page to make sure your county's loan limit is indeed higher than your loan
amount: https://www.fhfa.gov/DataTools/Downloads/Documents/Conforming-Loan-
Limits/FullCountyLoanLimitList2021_HERA-BASED_FINAL_FLAT.pdf

Does this affect high cost areas?
See the link above for specifics.

Subscribe to my newsletter online at: http://housingnewsletters.com/richardsonlending

Tech Forward Mortgage Lender, Focused on the Future of Your
Business.

Jason R. Richardson and his team at City 1st Mortgage bring decades of mortgage lending experience to a host of today’s
most convenient technologies. The end result is a pampered mortgage lending experience where exceeding client
expectations is the norm. Jason is a second-generation mortgage banker. The Richardson family has been a pillar of the
California lending community for over 40 years.
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