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Home Purchase Sentiment Brightened in National Average Mortgage Rates
New Year > Year ixed RatelMorigag

Fannie Mae's Home Purchase Sentiment Index (HPSI) reversed a five-month
long decline in January, posting a 2-percentage point increase. The Index,
which summarizes consumer responses to six questions from Fannie Mae's
monthly National Housing Survey, was at 82.7 following the January gain, 1.2
percentage points higher than in the January 2016.
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Four of the six components in the survey rose in January. The net share of
Americans who believe that home prices will go up in the next 12 months
increased by 7 percentage points to a net of 42 percent. While not a
component of the HPSI, the percentage increase in home prices expected by

Rate Change Points

survey respondents rose from 2.1 percent in December to 3.2 percent. Mortgage News Daily
30 Yr. Fixed 7.28% -0.09 0.00
15 Yr. Fixed 6.75% -0.07 0.00
Home Purchase Sentiment Index o 30 Yr. FHA 6.70% -0.12 0.00
(HPS) 82.7 30 Yr. Jumbo 7.48% -0.07 0.00
[ 5/1 ARM 7.35% 007 0.0
Freddie Mac
30 Yr. Fixed 7.22% -0.22 0.00
15 Yr. Fixed 6.47% -0.29 0.00
Mortgage Bankers Assoc.
30 Yr. Fixed 7.24% +0.11 0.66
15 Yr. Fixed 6.75% +0.11 0.64
The net share of consumers reporting significantly higher household income 30 Yr. FHA 7.01% +0.11 0.94
in the past 12 months rose by 5 percentage points in January and there was 30 Yr. Jumbo 7.45% +0.05 0.56
an increase of 1 percentage point to 69 percent in the net responses from 5/1 ARM 6.64% +0.12 0.87
consumers about their confidence in not losing their jobs. Those believing it Rates as of: 5/3
is a good time to sell a house rose on net by 2 points but those who see it as a .
good time to buy declined 3 points making for a 29 percent three-way tie for Recent Housmg Data
the survey low with May and September 2016. The net share of those who Value Change
believe mortgage rates will go down remained unchanged at a negative 55%. Mortgage Apps Apr24 1967 -2.67%
. . . Building Permits Mar 146M -3.95%
"Three months after the presidential election, measures of consumer
optimism regarding personal financial prospects and the economy are at or Housing Starts Mar 1.32M -13.15%
near the highest levels we've seen in the nearly seven-year history of the New Home Sales Mar 693K +4.68%
National Housing Survey," said Doug Duncan, senior vice president and chief Pending Home Sales Feb 75.6 +1.75%
economist at Fannie Mae. "However, any significant acceleration in housing Existing Home Sales Feb 3.97M -0.75%

activity will depend on whether consumers' favorable expectations are
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realized in the form of income gains sufficient to offset constrained housing Value Change

affordability. If consumers' anticipation of further increases in home prices and magtgagecatgriemterialize overdhe next112 +4.25%
months, then we may see housing affordability tighten even more."

Among notable changes to non-component survey questions, those who said they would buy a home the next time they
moved declined from 68 percent of respondents in December to 65 percent while those who thought they would have
difficulty getting a mortgage rose 5 percentage points to 46 percent. There were significant changes in consumers answers
about their expectations for their own personal financial situation over the next 12 months as shown in the graphic below.

Respondents who expect their personal financial situtuation to... over the next 12 months
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The Home Purchase Sentiment Index (HPSI) distills information about consumers' home purchase sentiment from the NHS
into a single number that reflects current views and forward-looking expectations of housing market conditions. The NHS is
conducted monthly by telephone among 1,000 consumers, both homeowners and renters. Respondents are asked more than
100 questions used to track attitudinal shifts, six of which are used to construct the HPSI. The January 2016 National
Housing Survey was conducted between January 1 and January 21, 2017.

All Your Mortgage Needs, Professionally Delivered with a Personal
Touch

Whether you're a first-time homebuyer hoping to navigate the process of buying a home so that it is a fun and anxiety-free
process or a homeowner looking for refinance options that deliver more freedom and flexibility, | can help you analyze your
current situation and find money saving options. With expertise in all areas of mortgage and financing, my hopeis that once
| become your mortgage partner, I'll stay your mortgage partner. With clients from A to Z, files never leave my hands or my
desk. From start to finish, every step of the way, my goal is to keep the lines of communication open, provide complete and
attentive service, and ensure the most seamless and satisfactory process possible.
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