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Fannie Posts Profit, will Continue Dividend  National Average Mortgage Rates
Payments Mproan

In releasing its first quarter financial results on Thursday Fannie Mae
surprised some by not following Freddie Mac down the rabbit hole. The
larger of the two GSEs (government sponsored enterprises) said it did post a
first quarter profit, with net income of $1.1 billion and comprehensive
income of $936 million. On Tuesday Freddie Mac reported its first quarterly
loss since 2012, in the red with a $354 million net loss and a $200 million
comprehensive loss.
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Fannie Mae's first quarter profit however was considerably smaller than that

of the fourth quarter of 2014 when it posted $2.5 billion net and 2.3 billion Rate  Change  Points
comprehensive income. The most recent profit came from $5 billion in Mortgage News Daily

revenue from interest and fees compared to $5.3 billion the previous 30 Yr. Fixed 7.28% -0.09 0.00
quarter. The company said its income was offset by derivative losses of 2.8 15 Yr. Fixed 6.75% -0.07 0.00

billion. It was derivative losses that contributed heavily to Freddie Mac's

30 Yr. FHA 6.70% -0.12 0.00
problems as well.
30 Yr. Jumbo 7.48% -0.07 0.00
Both GSEs are required, under a 2012 agreement with the Treasury 5/1 ARM 7.35% -0.07 0.00
Department, to sweep all profits above a steadily diminishing buffer into a Freddie Mac
dividend pa.ld to Treasury. Bec.ause of |t.s I(.)sse.s Fred.dle Mac WI|.| |:10t make a 30 VT Fixed 7 20% 022 0.00
payment this quarter but Fannie Mae said it will remit a $919 million
. o i
dividend out of its total positive net worth of $2.1 billion. In the four years 15 Yr. Fixed 6.47% 0.29 0.00
the followed being put in government conservatorship in 2008 Fannie Mae Mortgage Bankers Assoc.
drew a cumulative $116.1 billion in support from the U.S. Government. After 30 Yr. Fixed 7.24% +0.11 0.66
the pendinngaymefnththe compamll']will he;ve m;de ?148.5 bilcljiobn in dividend 15 Yr. Fixed 6.75% +0.11 0.64
ayments. None of the payments have reduced its Treasury debt.
pay pay Y 30 Yr. FHA 701%  +011 094
As the company has reduced its portfolio as mandated by the Treasury 30 Yr. Jumbo 7.45% +0.05 0.56
agreement an increasing percentage of its income has come from guaranty 5/1 ARM 6.64% +0.12 0.87
fees and this was amplified by increases in those fees in 2012. In thefirst Rates as of: 5/3
quarter single-family guaranty income totaled $3.2 billion, approximately the R H ine D
same as in the previous quarter and made up approximately two-thirds of ecent Housing Data
interest income. The company expects this source will continue to expand Value Change
grow as a portion of overall income. Mortgage Apps Apr24 1967 -2.67%
Building Permits Mar 146M -3.95%
Housing Starts Mar 1.32M -13.15%
New Home Sales Mar 693K +4.68%
Pending Home Sales Feb 75.6 +1.75%
Existing Home Sales Feb 3.97M -0.75%
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All Your Mortgage Needs, Professionally Deliveredmith a Pensonal +s25%

Touch

Whether you're a first-time homebuyer hoping to navigate the process of buying a home so that it is a fun and anxiety-free
process or a homeowner looking for refinance options that deliver more freedom and flexibility, | can help you analyze your
current situation and find money saving options. With expertise in all areas of mortgage and financing, my hope is that once
| become your mortgage partner, I'll stay your mortgage partner. With clients from A to Z, files never leave my hands or my
desk. From start to finish, every step of the way, my goal is to keep the lines of communication open, provide complete and
attentive service, and ensure the most seamless and satisfactory process possible.
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