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FHFA: Current Run of Rising Home Prices National Average Mortgage Rates
Likely to Continue Year Fixe 0ag

Both the Federal Housing Finance Agency (FHFA) and the S&P Corelogic
Case-Shiller reported on February home prices on Tuesday and both showed
little moderation in the rate of appreciation. Case-Shiller's reported gains, in
fact, appear to be growing larger.

Case-Shiller's National Home Price NSA Index, covering all nine U.S. census
divisions, was up 6.3 percent on a year-over-year basis. The annual gainin
January was 6.1 percent. The non-seasonally adjusted index increased by 0.4
percent from February and it rose 0.5 percent after adjustment.
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Rate Change Points
Mortgage News Daily

30 Yr. Fixed 7.45% -0.07 0.00
Purchase—Or:\lc,ostgsllyn:;::?u:trei:?nldn:,eJxa:?123.159.91»Present 15 Yr. Fixed 6.86% -0.05 0.00
) 30 Yr. FHA 6.95% -0.05 0.00
01 30 Yr. Jumbo 7.64% -0.04 0.00
240 | 5/1 ARM 7.50% -0.05 0.00
5 220 | Compound Annual Growth Rate Since January 1991: 3.6% Freddie Mac
T°|' Compound Annual Growth Rate ance January 2000: 3.6%
g 0 | Compound Annual Growth Rate Since January 2012: 6.3% 30 Yr. Fixed 717% _0.27 000
P 15 Yr. Fixed 644% 032 000
g Mortgage Bankers Assoc.
% 160
H 30 Yr. Fixed 7.24% +0.11 0.66
h 15 Yr. Fixed 6.75% +0.11 0.64
1201 30 Yr. FHA 7.01% +0.11 0.94
“s 8§38 38858 83s8388588ecs0zecle 30 Yr. Jumbo 7.45% +0.05 0.56
e T e 5/1 ARM 6.64% +0.12 087
Rates as of: 4/26
Recent Housing Data
L A A Value Change
Both composite indices increased their year-over-year results as well. The .
10-City Composite rose 6.5 percent on an annual basis, one-half point Mortgage Apps Apr24 1967 -2.67%
greater than the December to January gain and the 20-City grew to 6.8 Building Permits Mar 1.46M  -3.95%
percent. It was 6.4 percent the previous month. Both posted price gains of Housing Starts Mar 1.32M -13.15%
0.7 percent before seasonal adjustment and both were up 0.8 percent after. New Home Sales Mar 693K +4.68%
All 20 C|t|es. reported positive numbers for February both before and after Pending Home Sales Feb 756 +175%
seasonal adjustment.
Existing Home Sales Feb 3.97M -0.75%
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Value Change
Analysts were polled for their 20-City forecasts by Econoday. The consensus was fgﬂiﬁjér?cgﬂ%%%@nnual incq@a;e and§f\ins+6'25%

of 0.7 percent and 0.2 percent for the seasonally adjusted and non-adjusted monthly increases respectively.

Seattle, Las Vegas, and San Francisco continue to have the fastest home prices of the 20 cities. Seattle led the way with a 12.7
percent year-over-year price increase, while Las Vegas was up 11.6 percent and San Francisco followed at 10.1 percent.

Thirteen of the 20 cities reported greater price increases in the year ending February 2018 versus the year ending January
2018.

FHFA, which basis its House Price Index (HPI) on sales prices of repeat transactions financed by Freddie Mac and Fannie
Mae said its index rose 0.6 percent from January to February, less than the increase from December to January. However,
the January number was revised upward from 0.8 percent to 0.9 percent.

On an annual basis the FHFA HPlwas up 7.2 percent. This was also a small reduction from the January 2017 to January 2018
increase of 7.2 percent.

Seasonally Adjusted and Unadjusted Monthly Appreciation Rates
Purchase-Only Index for U.S.
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For the nine census divisions, seasonally adjusted monthly price changes from January to February 2018 ranged from 0.1
percent in the West North Central division to 0.16 percent in the East South Central division. The 12-month changes were all
positive, ranging from 4.8 percent in the Middle Atlantic division to 10.3 percent in the Pacific division.

David M. Blitzer, Managing Director and Chairman of the Index Committee at S&P Dow Jones Indices, provided the
following commentary on the his company's February results. "Home prices continue to rise across the country. The S&P
Corelogic Case-Shiller National Index is up 6.3 percent in the 12 months through February 2018. Year-over-year prices
measured by the National index have increased continuously for the past 70 months, since May 2012. Over that time, the
price increases averaged 6 percent per year. This run, which is still ongoing, compares to the previous long run from January
1992 to February 2007, 182 months, when prices averaged 6.1 percent annually. With expectations for continued economic
growth and further employment gains, the current run of rising prices is likely to continue.
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"Increasing employment supports rising home prices both nationally and locally. Among the 20 cities covered by the S&P
Corelogic Case-Shiller Indices, Seattle enjoyed both the largest gain in employment and in home prices over the 12 months
ended in February 2018. At the other end of the scale, Chicago was ranked 19th in both home price and employment gains;
Cleveland ranked 18th in home prices and 20th in employment increases. In San Francisco and Los Angeles, home price gains
ranked much higher than would be expected from their employment increases, indicating that California home prices
continue to rise faster than might be expected. In contrast, Miami home prices experienced some of the smaller increases
despite better than average employment gains."

Case-Shiller puts current prices measured by all three indices at their winter 2007 levels. The National Index set another
new high, up 6.7 percent from the prior peak. The 20-City Composite has now passed its July 2006 peak as well, with prices
that are 0.1 percent higher. The 10-City remains 2.5 percent below its previous July 2006 record level.

The S&P Corelogic Case-Shiller Home Price Indices are constructed to accurately track the price path of typical single-
family home pairs for thousands of individual houses from the available universe of arms-length sales data. The National U.S.
Home Price Index tracks the value of single-family housing within the United States. The indices have a base value of 100 in
January 2000; thus, for example, a current index value of 150 translates to a 50 percent appreciation rate since January 2000
for a typical home located within the subject market.

The National Index set another new record high in February 197.01, up from the previous month's peak of 196.31. The 10-
and 20-City Composites had readings of 220.71 and 206.67 respectively. Los Angeles claims the highest index reading at
275.98. Cleveland had the lowest reading at 117.76.

The FHFA HPIl was indexed to 100 in January 1991. The reading in February 2018 was 261.1
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