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National Average Mortgage Rates

A Message from Jeffrey Chalmers:

"People will talk. Keep focused on your hyper-local business."

Homebuying Sentiment Falls to National
Housing Survey Low

A few more Americans decided it might be a good time to buy ahome in
November, but boy did they change their minds in December. Fannie Mae
said the net positive responses to that question in its December National
Housing Survey (NHL) plunged 12 points last month, dragging its Home

Purchase Sentiment Index down to 83.5. Thisis 2.7 points lower thanin Rate Change Points
November and down 2.3 points year-over-year. Mortgage News Daily
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The share of survey respondents who thought it was a good time to buy 30 Yr. Fixed S 22% +0.11 0.66
dropped 5 points to 52 percent while there was a 7-point increase in those
who thought it was a bad time, to 41 percent. The resulting net of 11 points 15 Yr. Fixed 6.75% +0.11 0.64
was the lowest in NHS history and 13 points lower than in December 2017. 30 Yr. FHA 7.01% +0.11 0.94
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Another component of the HSPI is the share of respondents who say their atesasof:4/

income is significantly higher than 12 months earlier. The net of positive Recent Housing Data
responses fell 5 points to a net of 19 percent, erasing November's identical Value Change
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HPSI calculation, among those who continue to think prices will grow,
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expectations for the degree of appreciation declined from 2.5 to 2.3 percent. Value Change
The net of respondents expecting a decline in mortgage rates was unchanged at a negativeSérpesseat. Mar 51 +6.25%

"Consumer attitudes regarding whether it's a good time to buy a home worsened significantly in the last month, as well as
from ayear ago, to a survey low," said Doug Duncan, senior vice president and chief economist at Fannie Mae. "Although
home price growth slowed in 2018, the cumulative impact of sustained, robust increases in home prices outpacing income
growth likely helped drive the share of consumers citing high home prices as a primary reason for a bad time to buy a home
to a survey high. Meanwhile, consumers' views on the direction of the economy, a key support for housing market sentiment
of late, has softened somewhat from its October high. Looking ahead, consumers expect the pace of home price growth to
slow over the course of 2019, which may temper growing concern over housing affordability."

The Home Purchase Sentiment Index (HPSI) distills information about consumers' home purchase sentiment from Fannie
Mae's National Housing Survey® (NHS) into a single number. The HPSI reflects consumers' current views and forward-
looking expectations of housing market conditions and complements existing data sources to inform housing-related
analysis and decision making. The HPSI is constructed from answers to six NHS questions that solicit consumers' evaluations
of housing market conditions and address topics that are related to their home purchase decisions. The questions ask
consumers whether they think that it is a good or bad time to buy or to sell a house, what direction they expect home prices
and mortgage interest rates to move, how concerned they are about losing their jobs, and whether their incomes are higher
than they were a year earlier.

The NHS, from which the HPSI is constructed, is conducted monthly by telephone among 1,000 consumers, both
homeowners and renters. Respondents are asked more than 100 questions to track attitudinal shifts. The December 2018
National Housing Survey was conducted between December 1st to 21st, but primarily during the initial two weeks of that
period.

Because Integrity Matters™

Jeffrey has spent the last three decades perfecting an Honest, Open and Transparent (HOT™) loan and closing process that
is laser-focused on enhancing the consumer mortgage experience. By combining old-school, trustworthy customer service
with real-time, mobile-friendly technology, he has successfully built thousands of loyal, raving fans.
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